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Introduction

Blockchain, Cryptocurrencies, 
Bitcoins, Cloud Mining, Ledger...
Our day-to-day professional vocabulary has recently evolved to what looks like the 
revolution of this century.

From banking transactions to online shopping, to medical and scientific research, 
everything businesses do and build for the future will rely increasingly more on the 
usage of blockchain. But what is a blockchain and why is it expected to change not 
only the way companies run their businesses, but also the way people will act and 
think?

The blockchain, as it stands these days, seems to combine what the new business 
era is all about: a decentralized yet secure access to large sets of data, allowing to 
build peer-to-peer systems that remove any intermediary operators and/or redun-
dant transactions.

But what is a blockchain in detail and how long is it going to take to be fully embodied 
in our daily life? And what are the pros and cons of a peer-to-peer economy based 
on systems secured by cryptographic algorithms?

Diacron Group, a company that provides specific consulting services on interna-
tional business and fiscal matters in addition to corporate services, has recently 
interviewed 3 subject-matter experts on Blockchain technology.

This white paper helps exploring the twists and turns of such a complex topic thanks 
to the help of industry experts and professionals in a simple question-and-answer 
format for primers.
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1. What is Blockchain in simple words?

A Blockchain is a record-keeping mechanism that makes it easier and safer for busi-
nesses to work together over the Internet. The technology allows information to 
be stored permanently across a network of personal computers. Participants hold 
bundles of records submitted by others and these bundles are known as blocks. 
Each block has a timestamp and a link to a previous block, forming a chronolog-
ical chain. Unlike traditional centralised databases, which are typically owned by 
large organisations such as banks and governments, blockchains do not belong to 
anyone.

Participants in the blockchain determine what is added to the ledger via an auto-
matic consensus mechanism that varies from blockchain to blockchain.

A Blockchain is a trusted source of information. Users can view or add information 
but, crucially, can’t alter or delete the information that is already there. 

Losing information is almost impossible; if one block falls away everyone else in 
the chain has all the information contained in that block. With an entire network 
looking after it, cheating the system by faking documents or transactions becomes 
almost impossible. [MARIA GRAZIA VIGLIOTTI]

2. The concept of Blockchain became famous with Bitcoin. 
Will it be a revolution only in the financial mainstream?

It is unlikely that the technological impact of blockchain will be limited to the 
financial sector. To better understand this point it is important to realise that 
there are different kinds of blockchains:

• Public and permissionless: Bitcoin, Ethereum and other cryptocurrencies are 
examples of public and permissionless. Anybody can partake into the activ-
ities of the blockchain.

• Public permissioned/private permissioned: Consortia of companies can imple-
ment private blockchain and enable selected parties to participate at the 
activities of the blockchain.

A table that explains the two types of blockchains along with benefits and risks 
of each is set forth below. [MARIA GRAZIA VIGLIOTTI]
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BLOCKCHAIN: PUBLIC VS PRIVATE – BENEFITS & RISKS [MARIA GRAZIA VIGLIOTTI]
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Selected participants form a 
consortium to determine:

• Rules to validate the blocks on the ledger

• The participants validating the transactions

• The set participants allowed to 
submit the transactions 

• Governance agreements 

 
Selected participants form a 
consortium to determine:

• Rules to validate the blocks on the ledger

• The set participants validating 
the transactions

• The set participants submitting 
the transactions 

• Governance agreements 

Ledger The ledger can be 
queried by anybody

The ledger can be queried only by a 
pre-approved set of participants 

Benefits Control over partners 
joining the consortium

Efficient validation of blocks 
with opportunity to create 
scalable platforms

Reduced legal and 
accountability risks

Control over partners joining the consortium

Efficient validation of blocks with 
opportunity to create scalable platforms

Reduced legal and accountability risks

Handling confidential and private information

Risks Costly to set up and customise

Confidential/sensitive/
private information

Costly to set up and customise
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No need for a consortium of 
participants. Anybody can:

Validate block of transactions

Ledger The ledger is public and can 
be queried by anybody

Benefits Blockchain infrastructure available

Easy to run pilots and applications

Full transparency of the transactions 

Risk Unsuitable to deal with confidential 
/sensitive/private information

No control over the future 
development of the blockchain 

Scalability issue on transactions/
blocks validation

Lack of legal and 
accountability framework
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There are numerous potential applications for blockchain across a wide range of 
industries, as a result of the immutable and decentralized nature of blockchain 
including, but not limited to, title tracking, digital rights management, distributed 
storage and database management. [JEFFREY MARKS]

The financial sector will definitely by disrupted by the blockchain technology; 
however, in my view Governments and Central Banks, as long as commercial banks 
and lending companies, will not allow public blockchains to overtake the traditional 
channels. Too many private interests and concerns around national security are 
in the game! Therefore, my expectation is that in the financial sectors cryptocur-
rencies will become the largest means of payment in the near future, but they will 
be so via private emissions managed by Governments. The real revolution of the 
blockchain technology in the corporate sector and in business operating models is 
in smart contracts. [GIUSEPPE LO PRESTI]

3. What are the benefits in the industrial field?  

Process-driven businesses, particularly those that rely heavily on partner organ-
isations or intermediaries to operate successfully, are most likely to benefit from 
blockchain. Almost anything that exists on paper today could in the future be stored 
on a distributed ledger, a key feature of blockchain technology. Whilst the Internet 
connects people, things and information, blockchain connects transactions, such 
as money transfers, purchasing property and payment for insurance claims. 

In summary, in the industrial field there are at least six major benefits provided by 
blockchain technology: - provides t:

• Cuts out middlemen as it provides trusted information removing the need 
for intermediaries s

• Speeds up transactions by not relying on intermediaries and on their 
working hours

• Provides transparency as shared distributed ledger cannot be altered, 
reducing the risk of fraud and therefore building trust

• Security as the distributed and encrypted nature of blockchain makes it 
difficult to hack

• Resilience because if one block fails, information is not lost as everyone 
else in the chain has a copy

• Automation since programmable technology makes it possible to automat-
ically trigger actions, events, and payments once certain conditions are met 
(smart contracts). [MARIA GRAZIA VIGLIOTTI]

In the industrial field smart contracts will allow the introduction of new busi-
ness models that will significantly streamline the costs of Trustees and of trans-
action management (in B2C models). Moreover, the smart contracts represent 
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a revolution in corporate transactions (in B2B models) which will change the 
way most transactions will occur and will be managed. [GIUSEPPE LO PRESTI]

4. Will the blockchain also have a future in the service 
sector?

The potentials of blockchain within the banking industry are obvious. From 
transaction management, to non-intermediary exchanges, to funds tracking. 
Smart contracts could revolutionize contracting in the service business as 
discussed below. Blockchain can replace escrow agents, wire services, and 
potentially many functions of banks. [JEFFREY MARKS]

Permissioned blockchain technology is most likely to have a future in the service 
sectors. There are already several examples of ongoing initiatives in insurance, 
logistics and supply chain. For example, Maersk, the Danish logistic company, is 
creating a blockchain to manage their logistic and supply chain more efficiently. 
[MARIA GRAZIA VIGLIOTTI]

All of these changes will revolutionize the supply of consulting services offered 
to clients, especially for IT but also for legal matters. The legal advisors will 
need to become in fact experts of Blockchain transactions and smart contracts. 
[GIUSEPPE LO PRESTI]

5. More in detail: what is the future of the Blockchain in 
the professional accounting, tax and corporate services 
sector?

In addition to consulting on transactions executed via SmartContract, consultants 
will be able to support their clients in adopting blockchain technology in other areas 
such as compliance and governance. The advantages of blockchain will become 
more evident to everyone when the first large companies will begin adopting it 
across their businesses.

Also, in the fiscal and corporate space there will need to be continuous updates 
on regulation and legal/accounting treatment of cryptocurrencies and blockchain. 
[GIUSEPPE LO PRESTI]

I would image that in the future, accountants will file their client’s tax returns on a 
Government own’s blockchain, and they will accept Bitcoin or other cryptocurren-
cies as payment. [MARIA GRAZIA VIGLIOTTI]
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6. In practical terms, what does it take to apply the 
blockchain in accounting, tax and corporate advice?

Several businesses today accept bitcoin as payment; for example, In Dubai, Aston 
Development Group sells properties in exchange for bitcoin. A crucial question is 
how will the taxing authorities classify such payments? What kind of government 
legislation has been issued? It is important that people working in accounting are 
familiar with the latest legislation on cryptocurrencies to advise their clients on 
these matters. [MARIA GRAZIA VIGLIOTTI]

Regular training will also be crucial to keep up to speed with the new regulations 
that will be issued or refined over time. Furthermore, it will be necessary to intro-
duce specialist roles within companies’ organizational structures, especially in IT, to 
assist in adapting the business models to blockchain (private or public) and smart 
contracts and best serve their clients’ needs. [GIUSEPPE LO PRESTI]

7. Blockchain seems to match the concept of ‘efficiency, 
speed and accessibility’: what are the challenges?

Companies storing personal data must ensure that any blockchain technology 
can be compliant with the incoming EU regulation. Anyone must be very careful 
in inserting any form of personal data on the public blockchain such as Bitcoin or 
Ethereum. [MARIA GRAZIA VIGLIOTTI]

Efficiency and speed are some sort of false myths about the Blockchain, which is 
inefficient as it replicates the information within each block and is slow due to the 
large data that the replication creates, given the current state of technology of the 
algorithms that manage this data. The key to success of blockchain lays instead in 
the accessibility, together with immutability and cryptography, the latter ensuring 
safety. These real elements constitute the blockchain revolution. [GIUSEPPE LO 

PRESTI]

Challenges include sufficient adoption to make blockchain a viable technology for 
everyday use. In some cases, people may not like its immutability. [JEFFREY MARKS]



8www.diacrongroup.com

8. Blockchain is also synonymous of a contradiction 
between ‘open-source’ and anonymity (as more or 
less happens on Ethereum) versus digital identity and 
traceability (as NEO competitors would seem to be), yet 
both claim to guarantee security and stability. In this 
context, what are the Cryptocurrencies?

Cryptocurrencies are digital assets that exist in the digital world alone.

Assets can be exchanged for real-world goods or other digital assets. Currently 
there is no underlying national economy that supports the value of the currencies 
and there is no central bank regulating the supply of the currency. The value of each 
currency is determined by the supply and demand alone. Crypto platforms may or 
may not identify the individuals who hold the coins. Differently from a bank, the 
identity of the owner does not impact the nature of the crypto-currency. [MARIA 

GRAZIA VIGLIOTTI]

Anonymity was initially the foundation behind Bitcoin; today this idea seems to 
have been put aside and it will likely remain a memory from a very short period of 
time. In my view all platforms will sooner or later start follow the path lined up by 
NEO (platform that tracks back its origins in China, where there is a strong tendency 
to regulate at Government level).

It’s also for this reason that BizShake decided to implement its own platform based 
on the NEO technology. For a P2P platform to include ‘real world assets’ it is an 
absolutely necessary condition to guarantee the users that the counterparties of 
the platform are physical people or legal entities easily identifiable and traceable. 
[GIUSEPPE LO PRESTI]

9. What are the smart contracts within the Blockchain and 
how can they revolutionize not only the role of lawyers, 
but possibly transactions between individuals and 
between corporate groups also belonging to different 
jurisdictions?  

Smart contracts can simplify transactions by taking a neutral potentially biased 
third party out of dispute resolution. It also takes away the need to have and 
compensate a trusted third party. [JEFFREY MARKS]

Smart contracts are a key element of Blockchain technology, yet they are not a 
contract in a legal sense. A smart contract can however be part of a legal contract 



9www.diacrongroup.com

and can help in speeding up certain processes. 

Written in computer code, smart contracts are stored in a Blockchain and contain 
conditions agreed by all parties to a transaction. Provided that these conditions are 
met, a smart contract is automatically executed without the need for human inter-
vention.  A critical difference between a Blockchain smart contract and the execu-
tion of a standard trading order in a bank is that the former is shared/owned by all 
Blockchain participants. Each participant must execute the same contract and will 
see the same result, guaranteeing a correct outcome.

An example of a smart-contract is provided by Axa, the French insurance company, 
who launched a flight delay insurance using the Ethereum Blockchain. The Ethe-
reum public Blockchain plays two key roles: 

• It maintains an accessible record of the insurance contract and

• It serves as a mechanism for automatically triggering payments to clients as 
soon as the two-hour delay mark has been exceeded

Currently the product is only available for flights from Charles De Gaulle airport, 
Paris to destinations in the US, although Axa plans to expand the product to flights 
worldwide.

Passengers purchase insurance online. A smart contract is registered on the Ethe-
reum blockchain. The contract can be viewed by anybody, providing complete 
transparency for passengers. The money paid to the insurance is locked in an 
account and when a flight arrives with over two hours delay, payment is automati-
cally released to all passengers that have purchased the insurance.

While smart contracts will help in speeding the execution of some transactions 
and reducing the number of disputes, it is unlikely that they will replace the role 
of a solicitor when a dispute arises among parties. In the latter case, decisions on 
legal jurisdiction to seek settlement of dispute will need to be agreed in advance 
by the parties and this step is outside the blockchain technology. [MARIA GRAZIA 

VIGLIOTTI]

10. From a geographical perspective, are there countries in 
which blockchain technology is already consolidated or 
in some way regulated?

Dubai is certainly at the forefront of innovation having fully embraced the tech-
nology, and it’s working to become the first blockchain powered government by 
2020. Dubai’s planning to issue a cryptocurrency, to use blockchain to record 
change of ownership in property, to use blockchain for the verification of academic 
certifications. Estonia and Switzerland follow in terms of having issued helpful guid-
ance to raise funds for companies in cryptocurrencies. [MARIA GRAZIA VIGLIOTTI]
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In all Countries where the blockchain technology is evolving this is happening at the 
same pace of the level of their technological awareness. In terms of regulation, this 
is still an unexplored territory. The only regulatory body that so far clarified how to 
make the ICO compliant with law has been the Security and Exchange Commission 
(SEC) in the USA. [GIUSEPPE LO PRESTI]

11. Crypto ICO vs. Stock IPO: what is the difference and what 
are the benefits?

Recently, ICOs have been more similar to crowd-funding campaigns, similar to 
those ran on KickStarter or StartEngine, then to public stock offerings. This was for 
internal use only because during the ICO the investors (or rather the contributors) 
would not buy any rights in the Company but rather a “token” which would give 
them the opportunity to use the services of the platform once this went live. The 
misunderstanding is driven by the fact that these tokens are quoted on exchanges 
(not yet regulated); therefore, owners of these tokens can enter into buying or 
selling transactions, realizing gains or losses. The value of these tokens, however, is 
not linked in any way to the performance of the Company that generated them nor 
to its profitability.

This situation exhibits a still very premature phase of the lifecycle of Blockchain 
platforms. In BizShake we decided to overcome this barrier and to offer voting 
rights, on business decisions, to all owners of tokens. BizShake therefore will imple-
ment a hybrid model of their tokens, which will become both an instrument to 
make transactions on the applications of our platform and an investment in which 
the value, rightly so, will be influenced by the Company’s performance. For this 
reason, BizShake will implement a corporate governance body (Business Steering 
Committee) in which the voting process will be regulated via a specific SmartCon-
tract, which will ensure full transparency. In this context the support of Diacron will 
be critical in implementing such an innovative model of Corporate Governance, so 
far very much unique in its type. [GIUSEPPE LO PRESTI]

12. What is the Crypto Crowding and what are the benefits 
compared to crowdfunding?

As mentioned in my previous answer, the ICOs so far have been an excellent and 
revolutionary method of crowdfunding. Nowadays, with the SEC regulation, enor-
mous progress is being made. Specifically, BizShake in partnership with Diacron is 
submitting its own ICO to the SEC conformity assessment procedure called Reg A+; 
this assessment procedure will allow BizShake to be among the first ICO projects 
100% compliant with retail sale to the mass community, also American, of its own 
tokens. [GIUSEPPE LO PRESTI]
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13. Blockchain: future or myth?

FUTURE. Obviously, there will need to be many transformations to make this 
happen; this can be seen by looking at the phenomenon of mining and at the ‘pirate’ 
ICO. But the blockchain technology is here and expected to last! It is the biggest 
technological revolution in the digital world after the introduction of internet. 
[GIUSEPPE LO PRESTI]

Definitely the future in several sectors including accounting, logistic law, supply 
chain and, of course, the financial sector. States like United Arab Emirates, Vene-
zuela and Estonia are starting to issue their own currencies on the blockchain. It will 
be interesting in the future to see if other countries will follow suit. [MARIA GRAZIA 

VIGLIOTTI]

Updates on U.S. Regulations

Bitcoins and similar tokens are cryptocurrencies 
and cryptocurrencies are only applications of 
Blockchain, not the blockchain itself. Blockchain 
is a worldwide technological phenomenon that is 
becoming more and more visible to the masses 
reshaping many aspects of apps, software and 
(smart) contracts.

Cryptocurrencies have been the first and more 
“visible” application of the blockchain advent.  

Cryptocurrencies are something new and in a 
certain way unshaped, they are not currencies 
but common people view and use them as curren-
cies. While the IRS considers them as properties, 
the SEC considers them as securities.

Even if people use those as currencies, the tax 
authorities require to report them in the tax 
returns, paying upon the capital gains once sold 
or exchanged at a fair market value. 

While tax compliance on this matter is intended to 
avoid unreported incomes, a breach has been left 
open under other aspects such as investments 
made in ICOs and international transactions.

The first answers provided by the SEC are 
intended to protect the main street investors from 
fraud and the markets form scam. Hence, regu-

latory compliance is becoming more and more 
important as well as any AML check in interna-
tional transactions. In turn, this means that the 
new pioneers of the ICOs are following the path 
of REG A+ compliance and the US Government is 
now evaluating to raise the cap of such campaigns 
up to $75 million.

Tax professionals and security attorneys are 
continuously involved in this new phenomenon 
and so we are, eager to look more and more 
deeply into this magma, sharing our general 
ideas and raising every day new questions to be 
answered soon.  [LUDOVICO BONGINI]
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MARIA GRAZIA VIGLIOTTI

Dr. Maria Grazia Vigliotti is a leading expert in 

computing with a vast experience in security, 

cryptography, blockchains, and training in academic 

and non-academic environment. Maria is the founder 

of Sandblocks Consulting, a blockchain company that 

focuses on training, research projects, and enhancing 

security audit of smart contracts.

Maria is the security advisor for Seratio blockchain 

platform. The Seratio platform run fully compliant 

Initial Coin Offerings (ICOs) in the UK.

Maria works with several start-ups in the blockchain 

space. She is the CTO of SESO Global, a company that 

delivers land-registry solutions to enable growth of the 

property market in the developing world. She is also 

the Advisor at Gradbase, a blockchain start-up that 

inserts academic and professional qualifications on the 

blockchain for instantaneous verification.

Maria holds a PhD in Computing from Imperial College 

London and has published over thirty papers in peer-

reviewed and refereed international academic journals 

and conferences.

She has several years of experience in formal 

verification of code for concurrent systems in safety 

and critical applications and in the nuclear industry and 

academia. Maria has led the development of the Cyber 

security strategy for the UK railway, and worked on the 

cryptographic attacks on the European Railway Traffic 

Management Systems (ERTMS), the new European 

railway signalling system.

 

GIUSEPPE LO PRESTI

Giuseppe holds a BSc Degree in Computer Science 

and further pursued an MBA Degree with a focus 

in Finance. For nearly 20 years, he worked in IT and 

finance roles with ever-increasing responsibilities. 

Giuseppe’s experience spans the e-commerce, media 

and fashion industries across the European and Asian 

Pacific regions.

Over the last 5 years, he worked as Asia Pacific Regional 

Finance and IT Director for Italian fashion brands in 

Singapore, Hong Kong and Shanghai.

Throughout his career Giuseppe has leveraged the mix 

of IT, Finance and Business skills acquired in his studies 

as well as his professional experience in order to 

challenge the status quo and improve business results.

He was inspired by Blockchain technology and believe 

in its future to restructure the current business models 

across different industries. In 2017 he came up with 

the idea of a decentralized P2P renting and pawning 

ecosystem based on Blockchain technology, recruited a 

team of professionals that share his view and founded 

BizShake Inc., of which he is the CEO, to make it 

happen.

Contributors
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JEFFREY MARKS

Jeff’s practice focuses on initial coin offerings, crowd funding, 

mergers and acquisitions and general corporate law.  

In addition to various other companies he represents in 

the ICO market, Jeff  is outside general counsel for WENN 

Digital, Inc., which is building the KODAKOne Image Rights 

Management Platform, and launched the KodakOne ICO.  

He is also legal counsel and handling the token offering 

for GAB AI Inc., which is one of the first token offerings 

conducted under Regulation A+, and is US legal counsel for 

ICOxInnovations, Inc., which provides operational support for 

designers and builders of crypto-economies.

He has a broad range of experience, having practiced both 

as an attorney for a major law firm and as in-house counsel 

to a publicly traded Nasdaq high technology company.  Jeff is 

also an entrepreneur having, among other things, founded 

Titan Brand, a successful restaurant development company 

based in Las Vegas, Nevada, for which he serves as Chairman.  

His entrepreneurship combined with his transactional law 

experience allows him to offer a unique legal perspective that 

his clients truly appreciate.

Jeff has served as principle of Alliance Legal Partners, Inc., 

in Newport Beach, California, since 2001, and as Of Counsel 

to Fortis LLP since March 2017.  Prior thereto, he served as 

General Counsel for FutureLink Corp., a publically traded 

technology company, and prior thereto, he was an attorney at 

the Orange County offices of Paul Hastings.

 

LUDOVICO BONGINI

Graduated in Law in 2004, Ludovico started his 

career as General Counsel within a venture capital 

and restructuring fund. Leveraging the experience 

and network acquired, in 2010 Ludovico established 

his own law firm specialized in M&A operations, 

international contracts and corporate law and 

subsequently merged into Diacron Group where he 

was appointed Managing Partner USA in 2015.
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